
MBA Semester II 
International Business 

 

Course Objectives:  

 To give an overview of Global Business Environment.
 To acquaint students with intricacies of Cross Border Trade Transactions

 

Unit Contents   

1 Introduction of international Business  
Definition of International Business, Nature and Scope of International 
Business, Exporting, Importing and Countertrade Settlement through 
NOSTRO and VOSTRO Accounts, Statutory Basis of International 
Business 
Introduction to India’s Foreign Trade Policy,  

2 Globalization  
Definition of Globalization, Globalization of Market, 
Globalization of Production, Drivers of Globalization 

International Trade Theories  
Mercantilism, Absolute Cost Advantage, Comparative Advantage, Huckscher  
Ohlin Theory, Product Life cycle Theory, Porter’s Diamond Theory  

3 Development in Monetary Scenario  
Breeton Woods System to EURO and its Implications, SAARC,G7 ,G20 and 
BRIC countries, Country Risk Analysis  

4 International Financial Organizations and Environmental framework  
Role of GATT, WTO,IMF and World Bank, EPRG Framework. 
Comparative Environmental framework, Cultural, Political, Legal and 
Economic framework,  

5 Balance of Payment 
 

Classification, Basic Balance and Overall Balance, Credit and Debit Entries 
in BOP, Convertibility – Current and Capital Account, Purchasing Power 
Parity  

6 Foreign Exchange Rate and Market  
Types of Exchange Rate –Real and Nominal exchange Rate, Fixed vs. 
Flexible Exchange Rate, Managing Float, Factors affecting Foreign 
Exchange Rate , Offshore Currency and Market, Export and Import 
Strategies, Collaborative and Control Strategies 

 

Reference Material 
Books  

1. International Business, P.Subba Rao 
2. International Business Environment, Francis Cherunilam  
3. International Financial Management, Justin Paul  
4. International Business, V.K.Bhalla, S.Shiva Ramu 

 


